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September 16, 2024 
 

Honorable Gavin Newsom 
California State Governor 
1021 O Street, Suite 9000 

Sacramento, CA 95814 
 
RE:  AB 2109 (Carrillo, J) as amended August 23, 2024, Electricity: surcharge exemption: 

industrial process heat recovery; Co-sponsor 
 
Dear Governor Newsom, 
 

The American Council for an Energy Efficient Economy (ACEEE) is requesting your signature for 
Assembly Bill 2109 (Carrillo, J), related to Industrial Process Heat Recovery. This bill made it 
through the legislature without a single “no” vote. ACEEE is proud to support this measure 
which seeks to assist California in achieving its carbon neutrality goal by 2045, reduce stress off 
the state’s electricity grid, and keep jobs, and manufacturing in California. 
 
ACEEE, a nonprofit research organization, develops policies that reduce energy waste and 
combat climate change. Our independent analysis advances investments, programs, and 
behaviors that use energy more effectively and help build an equitable clean energy future. 
 

AB 2109 seeks to encourage new investment in the use of IPHR, more commonly known as 
waste heat recovery, by removing economic barriers such as non-bypassable charges. If passed, 
this measure would treat IPHR as energy efficiency or the same as a renewable source of 
energy, and manufacturers would no longer be assessed punitive charges. By removing these 
economic hurdles, the state will be following through with its commitment under the Health 
and Safety Code Section 38561.2 (7)(D) placed in statute when the legislature passed SB 596 
(Becker) of 2021, which instructs the state to evaluate for adoption measures to create 
incentives and remove obstacles to the installation of waste heat recovery systems.  
 
Recovering industrial process heat, which would otherwise simply dissipate into the 

atmosphere, and turning it into carbon-free power is a proven technology used worldwide. In 
fact, California agencies encourage industrial customers to adopt efficiency improvements in 
their normal course of business to decarbonize their operations. However, the non-bypassable 

fees are a significant economic hurdle, so much so that companies cannot justify investment in 
IPHR.  
 
Specifically, the benefits of Industrial Process Heat Recovery (IPHR) include: 

• Improved energy efficiency and less reliance on fossil fuels to produce electricity. 

• Increased reliability of the state’s electricity grid by reducing load during times of grid 
stress, which is beneficial to the public. 
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• Reduced greenhouse gas emissions associated with manufacturing processes. 
• New incremental investment in carbon-free electricity production, which will provide 

economic benefits to the state. 
 
. This Bill along with a continued strong emphasis on energy efficiency further support reliable 
round the clock generation including during times of energy crises such as when occurred in 
2020 and 2022.Removing any load, even the modest amount of load reduction that would 
occur due to this legislation, is a larger benefit to both public and private entities of California. 
 
This measure will allow industry to capture process heat and self-generate its own electricity 

for self-use and will have positive impacts on the state’s climate change goals. For these 
reasons, ACEEE is proud to support AB 2109 (Carrillo), and respectfully urges your signature.  

Sincerely,  

 
 
Richard Hart 
Director, Industry Program 
ACEEE 
 
   
 


