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Examining EERS policies

e How have EERS policies performed to date?
 What is driving change?

 What do new models look like?

 What can we learn from states leading the way?

American Council for an Energy-Efficient Economy



EERS policies are widespread




States are meeting their savings goals
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What is driving change?

* Market conditions
 Reduced savings from lighting
* Increasing Availability of Controls and Flexibility
e Decreasing Avoided Costs
e Electrification

* Policy priorities
e Decarbonization
e Cost
e Equity
e Grid value
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Three main approaches...

e Resource-specific goals
* Fuel-neutral goal
 Multiple goals

.. but It’'s complicated!
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New models are not one-size fits all

New York Massachusetts
C02e reduction goals
Utility- 185 TBtu fuel-
proposed neutral goal
gas savings
goal (TBtu)
Fuel-neutral goal (net lifetime MMBtu,
Electric savings goal annual site and source MMBtu)
(MWh) Summer
Net annual and winter
Heat pump and lifetime peak MW
goal therms  Netannual
(5 TBtu) and lifetime
MWh
Net economic benefits
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Resource- Fuel-
State specific neutral Multiple goals
goals goal
California Yes
Under discussion: cumulative persisting
Hawaii Yes electricity + peak demand, CO2e and
fossil fuel reductions
Yes: lifetime all fuels MMBTUs, CO2e
reductions, Electric/natural gas savings,
Massachusetts Yes Yes, Btu Summer and winter peak demand
savings, Air source heat pump
installation target (not a savings goal)
Minnesota* Yes *
Yes: All fuels MMBtus, Electric savings,
Heat pump savings, Natural gas savings
New York Yes Yes, Btu
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States are also using many other tools

e Carve-outs

* Tracking

e Performance incentives
e Cost-effectiveness rules
* Program design

e Spending

e Separate portfolios
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Hawaii PUC. 2018. Report to the 2019 Legislature on Hawaii’s Energy Efficiency Portfolio
Standards, Issued Pursuant to Section 269-96 Hawaii Revised Statutes.

* Multiple goals under discussion
e Cumulative persisting electricity & peak demand savings
e CO2e reductions
* Fossil fuel reductions
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California

e Existing EERS

 Resource-specific goals
* Non-target indicators: ex. avg energy intensity of single-family homes

e Top drivers of change
 Doubling efficiency standards (SB 350)
 Decarbonization push (AB 3232, SB 1477, EO B-55-18)

e Next steps
* Fuel substitution considerations
e Private-sector program design and delivery
e Consideration of time & locational value in IRP
 Market transformation: codes & standards advocacy
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California
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A‘ E E E Jones et al. 2017. Senate Bill 350 Doubling Energy Efficiency Savings by 2030.
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Key recommendations

e Understand policy drivers and design solutions to
match

e Update resource planning and potential studies
to reflect new rules and targets

e Consider multiple goals, potentially including fuel-
neutral and resource-specific goals, to meet
multiple policy objectives
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Next Generation Energy Efficiency
Resource Standards

https://aceee.org/research-
report/ul905



https://nam01.safelinks.protection.outlook.com/?url=https://aceee.org/research-report/u1905&data=02|01|AGilleo@aceee.org|51a4717e6d3742d5f77208d715f2d6ce|d317cef123d5472bb8d214478f8bdf27|0|0|637002005040546314&sdata=BxpxvaRTrw%2B7EgBG8e8dQEm6SvbP%2BVzgOJUhGad5TE8%3D&reserved=0
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