ACEEE: IEITIR

American Council for an Energy-Efficient Economy

State Energy Efficiency Resource Standards (EERS)

EERS Policy Approaches by State (As of September 2012)

[ standard
Combined EERS/RES

Rogra, Source: American Council for an Energy-Efficient Economy

Twenty-four' states have enacted long-term (3+ years), binding energy savings targets, or Energy
Efficiency Resource Standards (EERS). These twenty-four states make up 67% of electricity sales in
the U.S. If each of these states maintains its current EERS target out to 2020, the overall savings
would be equivalent to approximately 225,000 GWh, equivalent to almost 6.5% of 2010 sales
nationwide, or the combined electricity consumption of Maryland, Washington, and Minnesota in
2010.

A 2011 ACEEE report, Energy Efficiency Resource Standards: A Progress Report on State Experience,
includes legislative and regulatory background state EERS policies and examines the progress states
have made achieving their goals.

Most states are meeting or are on track to meet energy saving goals. Thirteen of the twenty states
with EERS policies in place for over two years are achieving 100% or more of their goals, three states
are achieving over 90% of their goals, and only three states are realizing savings below 80% of their
goals.

" Does not include Maine (EERS budgets not allocated at sufficient level), Connecticut (EERS targets end in 2010), Delaware
(EERS pending), Florida (programs funded at levels far below what is necessary to meet targets) Utah, or Virginia (voluntary
standards)


http://aceee.org/research-report/u112

In addition to the Progress Report, ACEEE published Energy Efficiency Resource Standards: State and
Utility Strategies for Higher Energy Savings, which thoroughly examines how several states are ramping
up energy efficiency programs and policies to achieve aggressive EERS targets. That report focuses on
twelve states and offers insight into the policy and programmatic strategies states are implementing
to achieve higher savings levels. The two reports complementary address two distinct research
questions: 1) Are states meeting EERS targets; and 2) How can states ramp-up to aggressive savings
levels?

Figure 1: State EERS Targets vs. Achieved Savings in 20102
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*Base year for savings is 2009

2 California gross savings and targets adjusted to net savings using 61% of conversion factor. California savings include partial
savings from advanced codes and standards adopted in the state. California, lowa, and Washington savings and targets
based on investor-owned utilities reporting savings as of 2010 only. New York based on NYSERDA and utility program
administrators only. Colorado includes only PSCo. Ohio does not include First Energy.


http://aceee.org/research-report/u113
http://aceee.org/research-report/u113

EERS Policy Status

State
Year Enacted
Electric/Natural Gas

Applicability (% of sales)

Energy Efficiency Resource
Standard

Reference

Arizona

2009

Electric

IOUs, Co-ops (~59%)

2% annual savings beginning in 2013,
22% cumulative savings by 2020, of
which 2% may come from peak
demand reductions.

Docket Nos. RE-00000C-09-
0427, Decision No. 71436

Arkansas

2010

Electric and Natural Gas
IOUs (~61%)

Annual reduction of 0.25% of total
electric kilowatt hour (kWh) sales in
2011, ramping up to 0.75% in 2013
(slightly less for natural gas).

Order No. 17, Docket No. 08-
144-U; Order No. 15, Docket
No. 08-137-U

California

2004 and 2009

Electric and Natural Gas
IOUs (~75%)

Electric: ~0.85% annual savings
through 2020. Demand reduction of
4,541 MW through 2020.

Natural Gas: 619 gross MMTh
between 2012 and 2020.

CPUC Decision 04-09-060;
CPUC Decision 08-07-047;
CPUC Decision 09-09-047

Colorado

2007

Electric and Natural Gas
IOUs (~57%)

Electric: PSCo and Black Hills Energy
(BHE) both aim for 0.9% of sales in
2011 and increase to 1.35% (1.0% for
BHE) of sales in 2015 and then 1.66%
(1.2%) of sales in 2019.

Natural Gas: Savings targets
commensurate with spending targets
(at least 0.5% of prior year’s revenue).

Colorado Revised Statutes
40-3.2-101, et seq. ; COPUC
Docket No. 08A-518E;
Docket 10A-554EG

Hawaii

2004 and 2009

Electric

Statewide Goal (100%)

Electric: 40% reduction from 2007
baseline by 2030.

HRS §269-91, 92, 96

HI PUC Order, Docket 2010-
0037

Illinois
2007
Electric and Natural Gas

Utilities with over 100,000

customers, lllinois
Department of
Commercial and
Economic Opportunity
(~76%)

Electric: 0.2% annual savings in 2008,
ramping up to 1%in 2012, 2% in 2015
and thereafter. Annual peak demand
reduction of 0.1% through 2018.

Natural Gas: 8.5% cumulative savings
by 2020 (0.2% annual savings in 2011,
ramping up to 1.5% in 2019).

Energy efficiency measures may not
exceed an established cost-cap.

5.B.1918
Public Act 96-0033
§ 220 ILCS 5/8-103



http://www.swenergy.org/news/news/documents/file/Arizona%20EE%20Ruling%20Approved%2012-16-09.pdf
http://www.swenergy.org/news/news/documents/file/Arizona%20EE%20Ruling%20Approved%2012-16-09.pdf
http://www.apscservices.info/pdf/08/08-144-U_153_1.pdf
http://www.apscservices.info/pdf/08/08-144-U_153_1.pdf
http://docs.cpuc.ca.gov/word_pdf/FINAL_DECISION/85995.pdf
http://docs.cpuc.ca.gov/PUBLISHED/AGENDA_DECISION/107378.htm
http://www.michie.com/colorado/lpext.dll/cocode/1/6a583/6a5bd/6a5bf/6aaa6/6aaba/6aabb?f=templates&fn=document-frame.htm&2.0#JD_40-32-101
http://www.michie.com/colorado/lpext.dll/cocode/1/6a583/6a5bd/6a5bf/6aaa6/6aaba/6aabb?f=templates&fn=document-frame.htm&2.0#JD_40-32-101
http://www.dora.state.co.us/PUC/DocketsDecisions/HighprofileDockets/08A-518E.htm
http://www.dora.state.co.us/PUC/DocketsDecisions/HighprofileDockets/08A-518E.htm
http://www.dsireusa.org/documents/Incentives/HI15R.pdf
http://www.dsireusa.org/documents/Incentives/HI15R.pdf
http://www.ilga.gov/legislation/96/SB/PDF/09600SB1918lv.pdf
http://www.ilga.gov/legislation/publicacts/96/096-0033.htm
http://www.ilga.gov/legislation/ilcs/fulltext.asp?DocName=022000050K8-103

State
Year Enacted
Electric/Natural Gas

Applicability (% of sales)

Energy Efficiency Resource
Standard

Reference

Indiana

2009

Electric

Jurisdictional utilities
(includes IOUs, Co-ops
and Muni’s) (85%)

0.3% annual savings in 2010,
increasing to 1.1% in 2014, and
leveling at 2% in 2019.

Cause No. 42693, Phase ll
Order

lowa

2009

Electric and Natural Gas
Statewide Goal (100%)

Electric: Varies by utility from 1-1.5%
annually by 2013.

Natural Gas: Varies by utility from
0.74-1.2% annually by 2013.

Senate Bill 2386

lowa Code § 476

Maryland?

2008

Electric

Statewide Goal (100%)

15% per-capita electricity use
reduction goal by 2015 with targeted
reductions of 5% by 2011 calculated
against a 2007 baseline (10% by

utilities, 5% achieved independently).

15% reduction in per capita peak
demand by 2015, compared to 2007.

Md. Public Utility Companies
Code § 7-211

Massachusetts

2009

Electric and Natural Gas
IOUs, Co-ops, Muni’s,

Electric: 1.4%in 2010, 2.0% in 2011;
2.4% in 2012; 2.5% annually from
2013-2015 (proposed).

Natural Gas: 0.63% in 2010, 0.83% in

Electric: D.P.U. Order 09-116
through 09-120)

Natural Gas: D.P.U. Order 09-

(Cj‘spoeo/L)'ght Compact 2011; 1.15% in 2012; 1% annually 121 through 09-128
0 from 2013-2015 (proposed).
Electric: 0.3% annual savings in 2009,
- ramping up to 1% in 2012 and
glggglgan thereafter. M.G.L. ch. 25, § 21;

Electric and Natural Gas
Statewide Goal (100%)

Natural Gas: 0.10% annual savings in
2009, ramping up to 0.75% in 2012
and thereafter.

Act 295 of 2008

Minnesota

2007

Electric and Natural Gas
Statewide Goal (100%)

Electric: 1.5% annual savings in 2010
and thereafter.

Natural Gas: 0.75% annual savings
from 2010-2012; 1.5% annual savings
in 2013 and thereafter.

Minn. Stat. § 216B.241

3 The 15% per-capita electricity use reduction goal translates to around 17% cumulative savings over 2007 retail sales.



https://myweb.in.gov/IURC/eds/Modules/Ecms/Cases/Docketed_Cases/ViewDocument.aspx?DocID=0900b63180123011
https://myweb.in.gov/IURC/eds/Modules/Ecms/Cases/Docketed_Cases/ViewDocument.aspx?DocID=0900b63180123011
http://coolice.legis.state.ia.us/CoolICE/default.asp?Category=billinfo&Service=Billbook&menu=true&ga=82&hbill=SF2386
http://coolice.legis.state.ia.us/cool-ice/default.asp?category=billinfo&service=iowacode&ga=83&input=476
http://mlis.state.md.us/asp/web_statutes.asp?gpu&7-211
http://mlis.state.md.us/asp/web_statutes.asp?gpu&7-211
http://www.env.state.ma.us/dpu/docs/electric/09-116/12810dpuord.pdf
http://www.env.state.ma.us/dpu/docs/electric/09-116/12810dpuord.pdf
http://www.env.state.ma.us/dpu/docs/gas/09-121/12810dpuord.pdf
http://www.env.state.ma.us/dpu/docs/gas/09-121/12810dpuord.pdf
http://www.malegislature.gov/Laws/GeneralLaws/PartI/TitleII/Chapter25/Section21
http://www.legislature.mi.gov/(S(gjzokbznmvrsdn45d5gyyj45))/mileg.aspx?page=getObject&objectName=mcl-295-2008-2.
https://www.revisor.mn.gov/statutes/?id=216B.241

State
Year Enacted
Electric/Natural Gas

Applicability (% of sales)

Energy Efficiency Resource
Standard

Reference

20% of retail electricity sales to be
met by renewables and energy

Nevada . 0
2005 and 2009 efficiency by 2015, and 25% by 2025. | \ a6 74 7801 et seq.
Electri Energy efficiency may meet a quarter
ectric of the standard in any given year, or
IOUs (~88%) . .
5% cumulative savings by 2015 and
6.25% by 2025.
5% reduction from 2005 total retail
New Mexico electricity sales by 2014, and a 10%
2008 reduction by 2020. N.M. Stat. § 62-17-1 et seq.
Electric
IOUs (67%) Exit ramp for utilities unable to meet
targets.
Electric: 15% Cumulative savings by NY PSC Order, Case 07-M-
New York
2008 2015. 0548

Electric and Natural Gas
Statewide Goal (100%)

Natural Gas: ~14.7% Cumulative
savings by 2020.

NY PSC Order, Case 07-M-
0748

North Carolina

2007

Electric

Statewide Goal (100%)

Renewable Energy and Energy
Efficiency Portfolio Standard (REPS).
Investor-owned: 12.5% by 2021 and
thereafter. Energy efficiency is capped
at 25% of the 2012-2018 targets and
at 40% of the 2021 target.

N.C. Gen. Stat. § 62-133.8
04 NCAC 11 R08-64, et seq.

Ohio

2008
Electric
IOUs (~88%)

22% by 2025 (0.3% annual savings in
2009, ramping up to 1% in 2014 and
2% in 2019). EERS includes peak
demand reduction targets.

Exit ramp for utilities unable to meet
targets.

ORC 4928.66 et seq.
S.B.221

Oregon

2010

Electric and Natural Gas
Energy Trust of Oregon
(100%)

Electric: Targets are equivalent to
0.8% of 2009 electric sales in 2010,
ramping up to 1% in 2013 and 2014.

Natural Gas: 0.2% of sales in 2010
ramping up to 0.4% in 2014.

Energy Trust of Oregon 2009
Strategic Plan



http://www.leg.state.nv.us/nrs/NRS-704.html#NRS704Sec7801
http://www.conwaygreene.com/nmsu/lpext.dll/nmsa1978/9c0/1f667/1fab0?fn=document-frame.htm&f=templates&2.0
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefId=%7BD9F7E0DF-A518-4199-84CC-C2E03950A28D%7D
http://documents.dps.state.ny.us/public/Common/ViewDoc.aspx?DocRefId=%7BD9F7E0DF-A518-4199-84CC-C2E03950A28D%7D
http://www.dps.state.ny.us/07M0548/ORDER_ESTABLISHING_TARGETS_AND_STANDARDS_May_19_2009.pdf
http://www.dps.state.ny.us/07M0548/ORDER_ESTABLISHING_TARGETS_AND_STANDARDS_May_19_2009.pdf
http://www.ncga.state.nc.us/EnactedLegislation/Statutes/HTML/BySection/Chapter_62/GS_62-133.8.html
http://www.dsireusa.org/documents/Incentives/NC09R.htm
http://codes.ohio.gov/orc/4928.66
http://www.legislature.state.oh.us/BillText127/127_SB_221_EN_N.pdf
http://energytrust.org/library/plans/2010-14_Strategic_Plan_Approved.pdf
http://energytrust.org/library/plans/2010-14_Strategic_Plan_Approved.pdf

State

Year Enacted
Electric/Natural Gas
Applicability (% of sales)

Energy Efficiency Resource
Standard

Reference

Pennsylvania

2004 and 2008

Electric

Utilities with over 100,000
customers (~93%)

3% cumulative savings from 2009 to
2013; ~2.4% cumulative savings from
2014-2016.

Energy efficiency measures may not
exceed an established cost-cap.

66 Pa C.S. § 2806.1; PUC
Order Docket No. M-2008-
2069887; PUC Tentative
Implementation Order
Docket M-2012-2289411

Rhode Island

2006

Electric and Natural Gas
IOUs, Muni’s (~99%)

Electric: ~1.3%in 2010; 1.5% in 2011;
Council proposed 1.7% in 2012, 2.1%
in 2013, and 2.5% in 2014. EERS
includes demand response targets.

Natural Gas: ~0.4% of salesin 2011;
Council proposed 0.75% in 2012, 1.0%
in 2013, and 1.2% in 2014.

R.IG.L § 39-1-27.7

Texas

1999 and 2007
Electric

IOUs (~73%)

20% Incremental Load Growth in
2011 (equivalent to ~0.10% annual
savings); 25%in 2012,30%in 2013
onward.

Senate Bill 7;
House Bill 3693;
Substantive Rule § 25.181

Vermont

2000

Electric

Efficiency Vermont (100%)

~6.6% cumulative savings from 2012
to 2014. EERS includes demand
response targets.

30 V.S.A. § 209; VT PSB
Docket EEU-2010-06

Washington

2006

Electric

IOUs, Co-ops, Muni's
(~84%)

Biennial and Ten-Year Goals vary by
utility. Law requires savings targets to
be based on the Northwest Power
Plan, which estimates potential
annual savings of about 1.5% through
2030 for Washington utilities.

Ballot Initiative 1-937
WAC 480-109
WAC 194-37

Wisconsin

2011

Electric and Natural Gas
Focus on Energy (100%)

~0.65% annual savings from 2011 to
2014.

Energy efficiency measures may not
exceed an established cost-cap.

Order, Docket 5-GF-191

For further information on Energy Efficiency Resource Standards, please visit
http://www.aceee.org/topics/eers

ACEEE Contacts:
Ben Foster
bfoster@aceee.org
(202) 507-4037

Suzanne Watson
swatson@aceee.org

(202) 507-4006



http://www.legis.state.pa.us/WU01/LI/LI/CT/HTM/66/00.028.006.001..HTM
http://www.puc.state.pa.us/electric/pdf/Act129/EEC_Implementation_Order.pdf
http://www.puc.state.pa.us/electric/pdf/Act129/EEC_Implementation_Order.pdf
http://www.puc.state.pa.us/electric/pdf/Act129/EEC_Implementation_Order.pdf
http://www.rilin.state.ri.us/Statutes/TITLE39/39-1/39-1-27.7.HTM
http://www.capitol.state.tx.us/tlodocs/76R/billtext/html/SB00007F.htm
http://www.capitol.state.tx.us/tlodocs/80R/billtext/doc/HB03693F.doc
http://www.puc.state.tx.us/rules/subrules/electric/25.181/25.181.pdf
http://www.leg.state.vt.us/statutes/sections.cfm?Title=30&Chapter=005
http://www.aceee.org/files/EEU-2010-06%20DRP.pdf
http://www.aceee.org/files/EEU-2010-06%20DRP.pdf
http://www.secstate.wa.gov/elections/initiatives/text/i937.pdf
http://www.wutc.wa.gov/rms2.nsf/177d98baa5918c7388256a550064a61e/a2d2a5be26017e45882573a300613572!OpenDocument
http://apps.leg.wa.gov/wac/default.aspx?cite=194-37-060
http://www.aceee.org/files/pdf/05-GF-191%20PSC%20Reconsideration%20of%20Goals%2013%20Jan%202012.pdf
http://www.aceee.org/topics/eers
mailto:bfoster@aceee.org
mailto:swatson@aceee.org

