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“So much dialogue, so little financing!” is changing

 Ratio: Conferences / Deals should be less than 1

 Some developers seek low-cost Energy Efficiency financing, then decide it 

is cheaper to finance on balance sheet

 Some developers seek low-cost Energy Efficiency financing, cannot obtain 

it, and don’t move forward with their projects

 Many developers have unrealistic expectations about what can be financed 

today

 However, many developers are realistic and are financing Energy Efficiency 

projects today and working with Citi (and other financial intermediaries) to 

develop new structures for the future

 One possible solution is Green Bonds

 Massive progress over the last 2 years in growing EE solution set

- Importance of new products
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Product Development

 New structures will be required 

 Citi will work with Issuers and Investors to develop new structures 

 Citi will work with Rating Agencies 

 Danger of not understanding Client / Investor objectives 

 Product development process can be lengthy and frustrating

– Economic issues / risk sharing 

– Regulatory, tax, legal, accounting, and other implications 

– Easier to start with a doable segment and expand vs. “leap” to new 

segment 

– Incremental change vs. radical leap forward 
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Citi believes that sustainability is good business practice. We work closely with our clients, peer financial institutions, NGOs and other partners to finance solutions to climate change, develop industry standards, reduce our

own environmental footprint, and engage with stakeholders to advance shared learning and solutions. Highlights of Citi’s unique role in promoting sustainability include: (a) releasing in 2007 a Climate Change Position

Statement, the first US financial institution to do so; (b) targeting $50 billion over 10 years to address global climate change: includes significant increases in investment and financing of renewable energy, clean technology,

and other carbon-emission reduction activities; (c) committing to an absolute reduction in GHG emissions of all Citi owned and leased properties around the world by 10% by 2011; (d) purchasing more than 234,000 MWh of

carbon neutral power for our operations over the last three years; (e) establishing in 2008 the Carbon Principles; a framework for banks and their U.S. power clients to evaluate and address carbon risks in the financing of

electric power projects; (f) producing equity research related to climate issues that helps to inform investors on risks and opportunities associated with the issue; and (g) engaging with a broad range of stakeholders on the

issue of climate change to help advance understanding and solutions.

Citi works with its clients in greenhouse gas intensive industries to evaluate emerging risks from climate change and, where appropriate, to mitigate those risks.

efficiency, renewable energy and mitigation
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