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The Changing Gas Balance
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Divergent trends in gas supply and demand have led to a tight balance between
supply and demand, higher gas prices, and increased price volatility.

TIGHT BALANCE EXPECTED TO CONTINUE
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Refining Capacity vs. Production
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Coal Markets Tightening
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Outlook for Energy

* Weather a major factor

» Tight markets will continue — U.S. in
“deliverability” straight-jacket

« Economic impact disproportionately on
lower economic sectors — impact felt on
retail sales (“cross-elasticity”)

« Strain on Government Budgets —
energy purchases & low-income bill
assistance

Roll of Energy Efficiency
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